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CIVIL AERONAUTICS BOARD
Miscellaneous amendments to the Uniform System of Accounts were published in
the 10/6/75 Fed. Reg., p. 48502. The amendments are pursuant to new reg
ulations recently adopted establishing a new class of charter designated
as a One Stop-Inclusive Tour Charter.
COMMERCE, DEPARTMENT OF
A series of public hearings will be held throughout the country on crucial
public policy issues. The purpose of the hearings will be to learn what
Americans in local communities think about important national issues and
their proposals for resolving them. According to Sec. Morton, the topics
to be discussed relate to job creation and the elimination of controls of
many facets of business that impair productivity and efficiency. The
Secretary and/or one or more Assistant Secretarys will attend each meeting.
The job creation hearings are: Birmingham, Ala., 10/28; Dallas, 10/30;
Charlotte, N.C., 11/4; Pittsburgh, 11/6; and Boston, 11/13. The hearings
on Regulation Reform are: Portland, Oregon, 12/1; San Francisco, 12/4;
Minneapolis, 12/9; and Cleveland, 12/11. Topics and cities for 1976 will
be announced shortly.
ENVIRONMENTAL PROTECTION AGENCY
CPAs will be engaged to assist in accomplishing EPA's overall audit workland,
according to Malcolm S. Stringer, Director, Office of Audit. He estimates
that the public accounting profession will be called on to provide some 10,000
man-days of audits during the year. Most of the work will be for audits of
construction grants and the remainder will involve audits of grants and
contracts for program, research, development, demonstration, and training
projects. Negotiated fixed price requirements type contracts for audit services
in several EPA Regional areas were announced in the .10/9/75 Commerce Business
Daily.
Copies of the Requests for Proposals (RFPs) should be requested, in writing,
from the EPA, Contracts Management Division, Crystal. Mai 1 2, Room 726, (PM214), Headquarters Support Procurement Section, Attn: F.E. Stover, Washington,
D.C. 20460. For additional information, call 703/557-8244.
FEDERAL ENERGY ADMINISTRATION
A proposal to eliminate the reporting requirements on importers of information
concerning quantity, country of origin, and further processing requirements
of all imported crude oil and petroleum products was published in the 10/20/75
Fed. Reg., p. 48948. The reporting system was originally intended to facilitate
the monitoring of accounts receivable and to expedite information on inporting
trends. FEA noted, however, that the information supplied by this system is
no longer utilized since it duplicates information more quickly available
from certain Custcms Forms and from the telephone reports of District Directors
of Customs. Comments on the proposal are due by 10/30/75.
Proposals to provide greater price flexibility in the current situation of contin
uing general adequacy of supply of petroleum products appeared in the 10/22/75
Fed. Reg., p. 49372. The proposals would permit limited regional pricing by
refiners, resalers, and retailers; delete the once-a-month price increase
limitation applicable to sales of gasoline and No. 2 oils by refiners, resalers,
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and retailers; permit certain allocation of product increases among products
by resalers and retailers; and are designed to consider the impact of a
recent ruling concerning prices charged that are less than the maximum price
permitted under the regulations to reflect non-product cost increases of
resalers and retailers with a view toward possible clarification and/or modi
fication of the regulations on either a prospective or retroactive basis.
Comments are to be filed by 11/6/75, and a public hearing will be held 11/11/75
and, if necessary, on 11/12/75.
FEDERAL POWER COMMISSION
Minor revisions to the FPC Annual Report Forms incorporating new investment tax
credit rates under the Tax Reduction Act of 1975 for the 1975 and 1976 report
ing years were announced in the 10/23/75 Fed. Reg., p. 49573. The Tax Reduc
tion Act revised the Internal Revenue Code by increasing the amount of invest
ment tax credit allowable for most taxpayers from 7 to 10 percent and, for
electric utilities, from 4 to 10 percent. An additional one percent is also
permitted if the credit is used for an employee stock option plan.
Two key votes to break up the nation's largest oil companies were taken on
Wednesday, 10/22/75, during the debate on S. 2310, the preposed Natural Gas
Emergency Act of 1975, which has been under debate on the Senate floor for
several weeks. The first amendment, proposed by Sens. Hart (D-Mich) and
Abourezk (D-SD), was defeated 50-40. That amendment would have required
15 companies to divest themselves by 1981 of all their marketing, refining,
retailing and oil transportation activities. The second amendment, sponsored
by Sens. Kennedy (D-Mass) and Hollings (D-SC), would have barred horizontal
involvement by the large petroleum producing firms frcm owning or control
ling coal, uranium or any other fuel except natural gas. That amendment
was defeated 53-39. The Senate than went on to remove federal price ceilings
on new natural gas on a vote of 58-32, and sent the bill to the House where
a tough fight is expected.
FEDERAL RESERVE BOARD
Finalized regulations implementing the Equal Credit Opportunity Act have been
published (see 10/22/75 Fed. Reg., p. 49298). The regulations are designed
to prohibit discrimination on the basis of sex or marital status in the
granting of credit. Effective 10/28/75, the regulations will prevent banks,
credit card companies, department stores, gas companies, and other retail or
consumer credit installment credit plans from asking if an applicant is
married or single. There will be a three-year delay on the effective date
of some provisions in order to allow time for large scale recordkeeping or
computer program changes.
Further efforts to authorize audits of the Fed System by the General Accounting
Office are being pushed in the Senate by Sen. Proxmire (D-Wisc). The legislation
(S. 2285 and S. 2509) would force the FEB to get its operating funds through
annual appropriations from Congress, and is seen as another attempt to secure
approval of the GAO audit which has been urged for several years by Rep. Patman
(D-TX) in the House. Mr. Patman's bill this year has been blocked by the
Rules Committee and not allowed to reach the full House.
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The legislation would also require that the Chairman of the FRB be
confirmed by the Senate after his designation by the President and that
he be limited to a four-year term. It also would require the President
to consider "consumer and labor" interests when deciding on nominees for
Board members and would require Senate confirmation of the 12 regional
Federal Reserve Bank Presidents. Mr. Proxmire is hopeful of a committee
vote on the bill next month.
GENERAL SERVICE ADMINISTRATION
Jack M, Eckerd
Mr. Eckerd,
drug stores
ceed Authur
Senate.

has been named by the President to be Administrator of the GSA.
Chairman of Jack Eckerd Corporation which runs a large chain of
as well as department stores and photo laboratories, would suc
Sampson, who resigned effective last week, if confirmed by the

HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Finalized regulations governing the award of grants for demonstration and
development projects concerning heart, blood vessel, lung and blood diseases
have been published (see 10/21/75 Fed. Reg., p. 49090). The regulations
incorporate by reference the administrative and cost principles of 45 CFR
Part 74.
Proposed regulations covering the designation of Health Systems Agencies for
health service areas for the effective planning and development of physical
and mental health systems and to provide grant assistance to such agencies
appeared in the 10/17/75 Fed. Reg., p. 48802. The regulations provide
that grantees who are not a local government shall arrange "for an annual
independent financial audit" of their activities; all local governments
would have to comply with the administrative and cost principles in 45
CFR Part 74. Comments are due by 11/17/75.
LABOR, DEPARTMENT OF
The Advisory Council on Employee Welfare and Pension Benefit Plans will conduct
a public meeting on 11/5/75 and 11/6/75 in the Federal Ball Room North,
Quality Inn-Capitol Hill, 415 New Jersey Avenue, NW, Washington, D.C. Among
the items on the Council’s agenda are a report from the Recordkeeping Work
Group, fiduciary responsibility and Interpretive Bulletin 75-8, a discussion
of Form EBS-1 and the Annual Report/Return, and general organizational matters.
Members of the public may file written statement concerning the topics on
the agenda by 11/3/75. Additional information may be obtained by calling 202/
523-8753.
Anyone interested in receiving Interpretive Bulletins issued on subjects and
issues concerning the Employee Retirement Income Security Act of 1974 (ERISA)
can be placed on a mailing list and receive then free of charge. Contact
the Information Office of the Labor-Management Services Administration, 202/
523-7408.
RENEGOTIATION BOARD
Legislation to provide a permanent extension of the Renegotiation Act and to
toughen the renegotiation process is being considered by the House Banking
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Committee. The Committee held an unusual night session, ostensibly due to
the pressures of time since the Renegotiation Act will expire on 12/31/75.
Rep. Hansen (R-Idaho) ranking minority member on the Oversight and Renego
tiation Subcommittee, announced, however, that the bill is being ramrodded
through committee and that it will produce harmful effects on small busi
nesses which compete for bids on government contracts. One committee staff
official called the bill a "nightmare" and stated that most committee members
have no idea what is in it. Mr. Hansen stated that the effects of the
legislation would necessitate a new system of bookkeeping as to product line
and as to completed contract and would discriminate against small businesses
by removing the minimum exemption regulation and the standard commercial
article exemption.
One provision in the bill (HR 9534) that would have required a detailed
audit of every financial statement submitted to the Board was deleted fol
lowing the recommendation of Price Waterhouse & Go. Price Waterhouse stated
that the requirement would "create very burdensome administrative problems"
and that "the cost of audits would be prohibitively expensive".
SECURITIES AND EXCHANGE COMMISSION
The adoption of the FOCUS Report has been proposed by the Commission (Rel. No.
34-11748, 10/17/75). The Financial and Operational Combined Uniform Single
(FOCUS) report would replace the information presently required of brokerdealers by Form X-17A-5, Form X-17A-10, and Form X-17A-11, the Joint Regu
latory Report, Forms M and Q, the Income and Expense reports, and various
other financial and operational forms and reports required by self-regulatory
organizations. Under proposed Rule amendments, the financial questionnaire
format currently required would be replaced by a monthly and quarterly filing
structure, with the frequency of filing based on a firm’s financial and oper
ational soundness, plus an annual audit report. Comments on the proposals
are due by 12/1/75.
TREASURY, DEPARTMENT OF
Rep. Rostenkowski (D-IL) has been named to a special Ways and Means Subcommittee
on Foreign Source Income for the purpose of studying a proposal that controlled
foreign corporation not repatriating 50 percent of their earnings be subject
to tax under the formula set up for tax haven income under Subpart F of the
Internal Revenue Code. The Subcommittee is to report back in six months on
this and several other matters concerning foreign source income. Other Sub
committee Members include: Reps. Karth (D-Minn), Green (D-PA) , Waggonner (D-La),
Corman (D-CA), Helstoski (D-NJ) , Rangel (D-NY), Conable (R-NY) , Archer (R-TX),
Steiger (R-Wis), and Vander Jagt (R-Mich).
A public hearing on the proposed regulations under Section 103 of the Internal
Revenue Code of 1954, relating to Industrial Development Bonds has been scheduled
for 11/21/75. The proposed regulations appeared in the 8/20/75 Fed. Reg., p.
36371. An agenda shewing the scheduling of the speakers will be available free
of charge at the hearing, and anyone requesting additional information should
call 202/964-3935.
Proposed tax regulation changes concerning limitations on percentage depletions
in the case of oil and gas wells appear in the 10/17/75 Fed. Reg., p. 48691.
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The changes have been proposed to conform the regulations with provisions
contained in the Tax Reduction Act of 1975. Comments are requested prior
to 11/17/75. The rules repeal the 22 percent tax writeoff for major oil
producers and companies with retail outlets or refineries processing more
than 50 thousand barrels of petroleum a day.
The Ways and Means Committee will continue to work on the drafted sections of
the tax reform bill and the Chairman has indicated he expects to be completed
no later than 11/5/75. The bill then could be reported to the full House
for action and a final vote prior to the close of the session.
SPECIAL:

ACIR SURVEY RESULTS ON CHANGING PUBLIC ATTITUDES ON GOVERNMENT AND TAXES

In a recent survey conducted by the Advisory Commission on Intergovernmental
Relations, the percentage of taxpayers who feel State governments give tax
payers most for their tax dollars fell from 24 percent in April 1974 to 20
percent in May, 1975. A similar down-turn in the popularity of local govern
ment taxes was also noted. The confidence level in public favor for the
Federal government has returned to its 1972 level, promoted in large part
by non-fiscal factors. The Revenue Sharing program was again strongly sup
ported by public opinion, though by a smaller margin than in 1974. Anyone
requesting a copy of the survey results should call 202/382-4953.
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